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ttmfm sfinjfa fafaro 

wTst^rt 

amrf, 1 y nann 1992 

arrcfw M f tiijfcT afrt rtffnm art (sfrta ®Tr. r -0 ,*fa a, 
11.92 

tot f./6308/92.—art, nrofw srfrtajfr «frt far'ama 

art, wftrPm, 1992 (1992 nr 15) a?r sht 30 im 
srarr arfnrtf nr srrttrr arrt %rtrt wnarp $ 3 * apprrta it 
fTOfWara rtiror namr |; wafrj;:—- 

TOF 

srpcfvr^r 

1 . nftro am *ftn grc«r— ( 1 ) aa Prfrtaf nr niVa 
am nrofrt srfaajrt arrt art (arata *hthh) fafam, 

1992 | I 

(2) ^ rtfwa nw if to»h afr artra aft jqnr 

rfrt 1 


2 . afnaTmti:—nr fafrtat if ^ra an ft namr 
vniwr a ?r,-~ 

(a?) "wftrfajpT" if nncnra srfrr^rrt afh: ftfrta n faf-Tm , 

1992 ( 1992 nT 15 ) ®rhrtfT | ; 

(sr) "frtfira fama” fr arnfr wfartaa, 195G (105$ 

‘' 1 ) a?r hpt 2 if wnrfrtnrta frtftrr fnarm 

•■• -f t ; 

( 0 rra safer" if aftf forr safer wfartn | aft— 

(i) afefr nftrffem, 1956 (1956 nr 1) aft jjto 

2 %■ arr ( 13 ) if aaiafrtnfipT afeft nr frtana 
| rTT 3 TT rrfaf :< r ar, ettp 307 $r gtrart ( 10 )) 
^r anOTT p ■ mat nr from fnm 'trit 
ar 

(if mar n f> J . ., rrrtr ar artanft an a* nr 
nvri q-j tjTpir v--- f farm sftr afrtt 
* , nfear ar .inapt fern afrtffer Jr afrc 
ffefe art if aftnjan amrarr aft an arartt | 
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fa mt Wft % tfan 4 mWTftW ^fan 
tfasniffa arnmfrr mrr nj'r ffcft; 

(n) fafmjfatff 4 *nm*K nmn” 4 fant sqfan sm nrfanr 
nr wfawf % *n if fa?jff srftnjf?r*rr 4 nn finm nr 
w firm m *nmtrc nfat tt <tttt tt^t wfitfrn £ ; 

(¥.1 ‘'afimr snfat” it n4£ fatr snffa nfifar | ifr nfafr 
% 4T«T I ITT nr nr nfafr % nrn nca wi 
wn | stfa fatfa nfa 4 3m srpmrr 4 t nfaf 4 fa 
44 tfiftr % wrwR it nit nfafr 4r jrfh^fturf nr/ man 
BrwqrrftiTn nfinn nnnmrfar mnnrnfr nn; n^n g nr ftra4 
frn/ gr’T^rrfrrirr wnn nnnnvfar wpnrrft nnn ni sj nr 

fan 3tt mfi T?I | ; 

(<) "wfam tTtfaPrff” it afti nrr nr't$ ^rsmnr nr jpt$ 
<st*t *nfn nfanq $ nft nm, fitnfnn farm nr *nff»i 
tfnn n^f Sr fa4 nfinffn Jfr;ar 4 nnfiru *m*nn<ft # 
nnrr 4 nrnnrF/r nrt4 mr n^nn \ sffa aft nri am 
w-rrn ;i % nsm nrfafn | ; 

(®) “afarr mr atfa^rfr 1 ' it nrnnr nfirfirnn, 1950 
( 1956 =Ft 1 ) <£l um 2 % «f» ( 30 ) 4 nnrnfi- 
wTfaft nitf Bqfqq 5 fatfa rmnn fasrrfarair | ; 

(w) fanfir q % it it it nnsti arnr \ fa 4 ? 4ns **tPrt Jf,” 
it fir fr.nr mlnn,— 

(i) nnrftnfir, qfaft wfafann, 1956 (1956 mr 1) 
qfr Erro r 70 Tt ^qsrncr (i«r) nr strcr 372 
«tfr qwsrm (11) srr'ijqprfOTrt <wr wnfirsrar 
wtrrrfap snnflir stfafirnn, 1909 (1969 <m 
54) «ft srm 2 4 r (0) 4 r w 4 % hVat 
■atfrsrntJ nr w$far w qmr % nr nntfr tprtj 
nnmfifr nnnt 3r ; nr 

(ii) Jtfir/jfa nfanr (fafitnnn) nfafimn, 1956 

(195 6 mi .12) nr m Errrr 1: 4 nr? (n) 
3tk HiTr 17 4 nn % nin farft tw; tr^nfa 
>Pr nr rrn OT nr farft nnfatER 

mr nrtnrif nr nrm nr stffa^fitnf 4 ®nnsrfr nr 
fanf 4444^ % frit n^tn nr rjimsfar mr 
Ttt Tnfaifi ^ ; 

(iii) nn^ Siwa, wtqr. stnw atfatrai, fatfr fnnnn 
n;r nfa^rt, fanfat ; nfai, niw, frfnmn 

fafaErm nnir^nr, 3 n-^m, fafirmn 
nifar nr wr nrifarft ^ nr fanr 'tn’ i nrT'n rnfer 
% ?nrn. nri mr nntn nr fanr nr^nfan fnfanft 
nrfar wn nfrr4t % fannrr nfa nn nn*n h nr 
'Jtm Tnnrnf ^ fannr nrnnr nr nrn nunrlnn 
nntt t ; 

(iv) nfafr nfafimn, 1956 nr rrrrr if nnr- 
nfitnifan nfinn firntn ntnr % fn^nnr nfa mr 
nn?n 5r nrrfairr t ; nr 

(v) rfETf'-r rnn: fafann-rnnu nw nr T nnerfar 
nr nrnnrfr m faTr fafanmnnifar Inmin '4 nti 
am nrfa^n % ; nr 

(vi f ^4 nfan snfarqf n n fant mr nrfrap- 4 ; 
(vii) nfafr <rrr iw > 1 


(ft) “nrnnrc" 4 nrnnt ^fafirnn, 1950 (1950 nrr 1 ) 
•nr urnr « ifnnmrTWTfat anfe nftm | ; 

('r) "tJrrr Tnnns” it n$ wrn: qrnnn atfantr f iff 
4'ifn nTW irtr nfeijfrT nfinar (fafann-r) srrErfitnn, 
1956 (i95« mr 42 ) *Pr trrtr 4 % wetft nrrnrmrcn 

I ; 

(^) "snnrrfar 4mn n^nntftH mr-rtTr^r” it frnr nfr^ 
itrntrrfr nfafrn & iff fninfarisrn nv-ff n nrfnr % nr 
fannr sfant 4 tmrrTnr nr nmtrr: nrcrr % atfa nr 
nrEtrqnnnr nrn njfr rffar t nr irt niurm nfr ^rntTfar 

in fa7 frjfr ificrnr utr n^rfan n?r tV irrnt | fa| nr 

nfir rrqrrfan nfr irrn nr nrn 4r rnrn nr unit nrnrr if 
sn «Ptnr >pi srfajfnnt qfr nfrnt nt rtrffanr arn it 
smm wtr nn^n 

(i) nrnnr >f (na-ntfanr affa nrfap ntnf) fanm 
nfanm ; 

(ii) rrmturf (afnfrn sfh: nfim 4tff) ^r (tfafat 
nfw; 

(iii) ' nfinn nrsrtrrfrf, ntnn, nifa % «fit 4tff }tfr 

fann^; 

(iv) n$ nfratirnfaf nff «rrf »niw fatrtR nr 
fit«nmn; 

(v) trnrifan, fatn affa tr?»r ; 

(vi) fit nr nrrq: ^4 qftn.tr vr «nnn, 

(vii) frrff atwr TTHurtf fan'4 Tttr nr ^trnnf nr; 
mrf <rf; 

(vjii) ninnr rfr nrfnif, nt-rnrift nr nfatfaf if in# 
nfrinn 1 

nsntn 2 

pnn^rt nrf, j jnnr 44 nr ntwsf 44 nr: nfann 

3. sfain anmrt it nnfa=r nrni 4 ntTrt nt 4 , rjnnr 44 
nr nnrnnf 44 nr srfansr—n 44 nr arnfir s qfan— 

(i) fatfr wnrirfan nmtn nnnnrf n nrnnrft 4r nrart nn 
fan,- tjrnr nnn4n 4 >j4;na *PT4r *?t srfarjfanf 4 
nn4 fnfntr nr fanr n ; n ^nfar % fafart nmfm n|f 
nfanr, 

(ii) fant anfirn n4 fan; nntrrfan nr;nn nfan»f;n irrnnrrfrt 

Tf; ajnrr frnr $ far 13 fa 4i 

^ntr fanr nn ?4 4nr irn nrnrnm 4? nnjnt w^nnT 4 
nr fatr/ fafa 4r wnrn st^fistn jjf n-nni n$f, nr 

(iii) wntrrfan nf:nn frnnfai^ nrrnnrrft % nrUTt nn fawr 

nrnnt nfir^fant if nt4 4r fan; fatfl iw 

snfat 4? nnnDf nst 4nT nr t 4 unm n^f Ttnr 1 

4 . sfirin anmn: 4 nfann qnnat nn wfinrmn—ifft sfatn 
infar far fnfnnn 3 4r nwft % qrmnn if nfnajfanf 4 ^nn^n: 
nrarrt | nr nfanfimt if snnsr’' mfa nfa fwt *nfar n4 farft 
r mnniff 44 ^nnt 4nr | nr Tmtsi 4m ^ nn afafn ®trrn: nn 
iff! ^mt 1 
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9SRW 3 
W#W 

5 . eftt TOT tAw dT# TOT wfadTP :— ( 1) R# TO TOT WTOT 
TOW TO fafad WTO# TO WTTJT 7 W Tff TO ft fa 3T-fdrfTOWT 
( 2) it fafTOfw ipftsTOT if TO fTOft *rr fad fa# ##r wfar 
# # 5 rr-#fT#, to wPtoTOTOt TOfa ^wrwf tot w#w #r 
farTOsm tow wrwiTO ft n# m rtot sr^fnT^ % fad w#w 
TtferTOrtf ffajTOT v* wTOr i 

( 2 ) TT-fafant ( 1) if fTOfew 5I#5rd fwfafdTT # Ptdfa 
(TO) af^TT^r WTTP % wfaTOT# it TOtfaT fa# TO TP 

fdfa WTOd)# , tw(TO# tt fa# TO wfar it stot 

fadrra# <PT W #W TOW; #P 

( 1 %) it f^rfi=pTiTT % to *P faroi #### if fafamdro## 

ip PfJT dT TOPaTO TO# TO fad *fqd J|R qT W# TOT 
if WTO# TP WfPTOT if TOT"! TOW I 

(,, *r#w ^ fad wfw:— ( 1 ) fqfTOm p % w#n dff£ 

TOW TO# % 1% TO <## 3dfdd TOT TT TOW ip fad ^fro- 

n<R grot #tt 1 

( 2 ) 3T-fahm ( 1 ) if fa# to “P ft# 50 ; ^fr #ft 

<Pr rfRETR pfl TOT ft fa> fafamdRf# qr TOfafar if TO# 

^;w qftf 5 # drift d to to fafad wrw aro Prow ft tTOtt 
fa TO# (pw % fro ftf tow fart ptto; i 

( 3 ) #ft im wm fad titTO to jpwr jnfsraff *r#w 
to#t #p TOrrRfft# to fTOfaw toTO# sffr #r# *## fapfa 

froa W#W fw TO TO ft PdfdTOT 7 if WfafsR WT# SfTEq- 
PTT#t TO fTOftfd TO# % fro wvsra ftw I 

7 . art# sror w#w tp totp-t toPto d?f tosttr--(i) 
vfafa TOw «trPfd to fro t% f#Tr wfaw fan tot tot ft to 

TOtfaf ftdTT % TO fat* #ft#> TOdt ftF WT# wfaPSTT #P 
faipW ir W«T dwTO? TOW TrfkfdT.pt TO WX W TOP #P 

srrfsTOff to ##(# wrw if TbRwf if TOTOTOr trow sftr 

TOTOpKT dft d«Td % TOP if fTOTTO Idd STTpUTOft wifTO I 

(2) TOTW TOPdd TOW anfffddif ddf TO 3flTO adFdd ^ 

dTfddfd if dPTOpf ddT 'Tj^ dTRTOT TO 3ffT TOTO 

WTPT TO fP , f, TO Wpdd % TOR if fTO^f dP)Tdf wf^Wf, 

?RdtWf aftr ’PTO? T ' Yre:r TO dfrWT TO ip ffpn; qfddWT ^TOir 
»ff TO affr fiif TOTT#3ft TO WTO dTOdf dif dfddt '*ff TO TO 
totop mfa'prif to to it qdfdd 5 1 

( 3 ) wrw aTptrdrrff, wrow ip dVrd afdw ^q-fifq % 

froft wto, fir^irdT, wnfrar T , prod«rn:f aiYr TOdwidf to Tvfffrr 
to sftr di«R ipTRra drop tot ^tot 1 

( 4 ) WdW wHdd % WTOW from, PdTOSTPi 7 , TO<ffdrP ( 

wftTdTpf Rf r TOtTOf f dd d^WT dTTO fd dd WTOW drfHddPf 
dpf W^W % TOT if W WTOdT t fPTd% ifd df? sfdW TOfdd 
it gfR^dd W it TOTOTO dff RT Wddff ft I 

8. Rf’f dff froii aw;d drTO :—wtow TnfirdTPf wrow dfr 
wtoPto ir top tow ^wfdP w^w PTOfi wti wt w^jd dffin 1 

9 . fdTOff Wrfft dff rffddf:-- ( 1) dtd WTOdd PtoTJ TP fdTO 
if; TdTOdT ^TPd 'dfe d?T fdTOTO? d?f ffTOTT WT sftP p 
fip WfTOd TOftJddff ip fd^dTOf TP sfr? 5TPT dfft ddiTOf dff 
addf ft Tir TO^dd wtop PTO Rirn i 


( 2 ) afdPd *dfdd ir TOPifdrpd dff, dfft dffft ^f, TOPd TP 
dId afdpd °dfdd d Tpf i Hid TOP^T df WTSffT PtdTOt dft dftd 
fdfdSlfdddTfsff >P fftd TO tfprw dTpff fed affr sffd^Fd TOdTP 
dP f^d if ddf WfefdTOT, ddfip W'Jfd TOd dd fqq-tft sffr ^ 
farftwf ip rfiRR Rffd ip fs^T 5 fdr dd^ I 

1 n. Ppdl TTfWdT df| fddfdd:—PdPdW 5 if fdrtff TOd % ftfif 
§t - 4 r afti rftw 3dfdd dfr ff-'dr-dfddf dt drntdrrR dd wtw 

TOW % fad w ^t.idWTTiftTTO dfr' fddfdd dfP TTOTO, Tf^ djf fa 

W HddT fdddd fasrrdPfrddT dff WWW drftTTOfPr dfl d^f wpfddt 
df-fr dfr fdPtTOd 5 if TOpdd ft affp RfPd pr d dfTOdTrf 

^far off fafaw 7 if ft 1 

11 . srpr fafar.—fdrdw 9 ip dT-fTOdd ( 2 ) =P TOJrd 
3fdtd sqfdd it TT'-d Ptei'TOPd dp dPd TOft ftf, dttf wRtPdW TOf 
>JTPT 24 wsffd d'rfp-p wfadtdd WfPd dlfa dr WTd WpErddd 
tp dfdTOd srdrd Ted fddr faPdJrddrdfdf to ffd dd pfTwrur 

TOPd sffp dfddfd TOTTP TO fftd if ddf wFirPddd, -JPTdr dfafd 

Rdid dd Pddrf affa w fafadfa % dwaf ftr rpitto ttw % fad 
rf^ fdiid ? TTOdr dff fdwr'rfad ddf ddWd'f TOT ddif if fddff 
% Pwr dd slTOdd^, Wdfa:-- 

(to) sfdTd sjrfdd dfr fadvr^dT fro TOJ dfadlMf if fa# 
fddfd ffpT it Sddgrp d dr"t ; 

(u) ^dfafdd# ip wFftTOW if wfad fa'ftf # 5 tfaq;faff 
TO ’w ft dffl-piT wtfd-r dfr afafT+r drprr; 

(d) afadjfaiff ^ «T«Tfjrp to# % fad f#ff s, rfaT TOt 
rj’ddr dd TT TPrfaf # ft sfdPd TOdfdd dff fadfafd dTPdr 1 

12 . TOdffa dPddP # TOpfrdr;—dfR fafawf to wtfrd ftfi TO 
dnttr ^ ddfad TOf^ wfar #ffd wptotp dfr *rffa top trTOdr 1 

TOf. #. pntrow, WEdftT, 
•Tffarit aPrtjfa #r fafwd TOltf 

SECURITIES AND EXCHANGE BOARD OF 
JNDIA 

NOTIFICATION 

B rinbity, the 9t]i November, 1993 

Securities and Exchange Board of India 

(Insider Trading) Regulations, 1992 

No. LE|6308|92.—In exercise of the powers con¬ 
ferred by seclion 30 of the Securities and Exchange 
Board of India Act, 1992 (15 of 1992), the Board 
with the previous approval of the Central Govern¬ 
ment, hereby makes the following regulations, 
namely ;— 

CHAPTER I 
PRELIMINARY 

1. Short title and commencement.—(1) These 

regulations may be called the Securities 
and Exchange Board of India (Insider 
Trading) Regulations, 1992. 

(2) These regulations shall come into force on 
the date of their publication in the Official 
Gazette. 
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2. Definitions.—In these regulations, unless the 
context otherwise requires :— 

(a) “Act” means the Securities and Exchange 
Board of India Act, 1992 (15 of 1992); 

(b) “body corporate” means a body corpor¬ 
ate as defined in section 2 of the Com¬ 
panies Act, 1956 (1 of 1956); 

(c) “connected person" means any person 
who— 

(i) is a director, as defined, in clause (13) 
of section 2 of the Companies Act, 
1956 (1 of 1956) of a company, or is 
deemed to be a director of that com¬ 
pany by virtue of sub-clause (10) of 
section 307 of that Act or 

(ii) occupies the position as an officer or an 
employee of the company or holds a 
positiOin involving a professional or busi¬ 
ness relationship between himself and 
the company and who may reasonably 
be expected to have an access to un¬ 
published price sensitive information in 
relation to that company : 

(d) “dealing in securities” means an act of 
buying, selling or agreeing to buy, sell or 
deal m any securities by any person either 
as principal or agent; 

(c) “insider” means any persqp who, is or was 
, connected with the company or is deemed 
to have been connected with the company 
and is reasonably expected to have access, 
by virtue of such connection, 'o unpub¬ 
lished price sensitive information in res¬ 
pect of securities of the company, or who 
has received or has had access to such 
unpublished ..price sensitive information; 

(f) “investigating authority” means any officer 
of the Board or any other person, not 
being a firm, body corporate or an asso¬ 
ciation of persons, having experience in 
dealing with the problems relating to the 
securities market and who is authorised by 
the Board under Chapter ITT; 

(g) “officer of a company” means any person 
as defined in clause (30) of section 2 of 
the Companies Act, 1956 (1 of 1956) 
including an auditor of the company; 

(h) “person is deemed to be a connected per¬ 
son”, if such person— 

(i) is a company under the same manage¬ 
ment or group, or any subsidiary company 
thereof within the meaning of sub-scc- 
tion (IB) of section 370, or sub-section 
(11) of section 372, of the Companies 
Act, 1956 (l of 1956) or sub-clause 
(g) of section 2 of the Monopolies and 
Restrictive Trade Practices Act, 1969 
(54 of 1969) as the case may be; or 
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(ii) is an official or a member of a stock 
exchange or of a clearing house of that 
stock exchange, or a dealer in securities 
within the meaning of clause (c) of 
section 2, and section 17 of the Securi¬ 
ties Contracts (Regulation) Act, 1956 
(42 of 1956) respectively, or any em¬ 
ployee of such member or dealer of a 
stock-exchange; 

(iii) is a merchant banker, share transfer 
agent, registrar to an issue, debenture 
trustee, broker, portfolio manager. In¬ 
vestment Advisor, sub-brokei, Invest¬ 
ment Company or an employee thereof, 
or is member of the Board of Trustees 
of a mulual fund or a member of the 
Board of Directors of the Asset Manage¬ 
ment Company of a mutual fund or is 
an employee thereof. Who have a fidu¬ 
ciary relationship with the company ; 

(iv) is a Member of the Board of Director# 
or an employee of a public financial 
institution as defined In section 4A of 
the Companies Act 1956; or 

(v) is an official or an employee of a self 
Regulatory organisation recognised or 
authorised by the Board of a regulatory 
body; or 

(vi) Is a relative of any of the aforementioned 
persons; 

(vii) is a banker of the company. 

(i) “relative” means a person, as defined iir 
section 6 of ihe Companies Act, 1956 
(1 of 1956), 

(j) “stock exchange” means a stock exchange 
which is recognised by the Central Go¬ 
vernment under section 4 of Securities 
Contracts (Regulation) Act, 1956 ( 4 2 of 
1956); 

(k) “unpublished price sensitive information” 
means any information which relates to the 
following matters or is of concern, 
directly or indirectly, to a company, and is 
not generally known or published by such 
companiv for general information, buf 
which if published or known, is likely to 
materially affect the price of securities of 
that company in the market—- 

(i) financial resul's (both half-yearly and 
annual) of the company; 

(ii) intended declaration of dividends (both 
interim and final); 

(iii) issue of shares by way of public rights, 
bonus, etc.; 

(iv) any major expansion plans of execution 
of new projects; 

(v) amalgamation, mergers and takeovers; 

(vi) disposal of the whole or substantially tho 
whole of the undertaking; 
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(vii) such other information as may affect the 
earnings of the company. 

(viii) any changes in policies, plan's of opera¬ 
tions of the Company. 

CHAPTER II 

PROHIBITION ON DE4RING, COMMUNICA¬ 
TING OR COUNSELLING 

3. Prohibition on dealing, communication of 
counselling on matters relating to insider trading.— 
No insider shall 

(i) ei'her on his own behalf or on behalf of 
any other person, deal in securities of a 
company listed on any stock exchange on 
the basis of any unpublished price sensi¬ 
tive information; or 

(ii) Communicate any unpublished price sensi¬ 
tive information to any person, with or 
without his request for such information, 
except as requited in the ordinary course 
of business or under any law; or 

(iii) counsel or procure any other person to 
deal in securities of any company on the 
basis of unpublished price sensitive nfor- 
mation. 

4. Violation of provisions relating to insider trad¬ 
ing.—-Any insider who deals in securities or com¬ 
municates any information or counsels any person 
dealing in securities in contravention of the provi¬ 
sions of regulation 3 shall be guilty of Insider trad¬ 
ing, 

CHAPTER III 
INVESTIGATION 

5 Board’s right to investigate.—(1) Where the 
Boatd, on the basis of wri'tcn information in its 
possession, is of the opinion that it is necessary to 
investigate and inspect the books of account, other 
records and documents of an insider for any of the 
purposes specified in sub-regulation (2), it may 
appoint an investigarng authority for the said pur¬ 
pose; 

(2) The purposes referred to in sub-regulation 

(1) may be as follows : 

(a) to investigate into the complaints received 
from investors, intermediaries- or any other 
person on any matter having a bearing on 
the allegations of insider trading; and 

(b) to investigate suo-moto upon its own 
knowledge or information in its possession 
to protect the interest of investors in 
securities against breach of these regula¬ 
tions 

6. Procedure for investigation.—(1) Before 
undertaking any investigation under regulation 5 the 
Board shall give a reasonable notice to insider for 
that purpose. 
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(2) Notwithstanding anything contained in sub- 
regulation (1), where the Board is satisfied that in 
the interest of investors or in public interest no 
such notice should be given, it may be an order in 
wrifing direct that the investigation be taken up 
without such notice, 

(3) On being empowered b\v the Board, the 
investigation au hority shall undertake the investi¬ 
gation and inspection of books of account and the 
insider against whom an investigation is being car¬ 
ried out shall be bound to discharge his obligations 
as provided in regulation 7. 

7. Obligations of insider on investigation by the 
Board.—(1) It shall be the duty of every insider, 
who is being investigated, to produce to the investi¬ 
gating authority such books, accounts and other 
documents in his custody oi con'rol and furnish the 
authority with the statements and information relat¬ 
ing to the transactions in securities market within 
such time as the said authority may require. 

(2) The insider shall allow the investigating 
authority to have reasonable access to the premises 
occupied by such msider and also extend reason¬ 
able facility for examining any books, records, docu¬ 
ments and computer data in the possession of the 
stock-broker or any other oerson end also provide 
copies of documents or other materials which in the 
opinion of the investigating authority are relevant. 

(3) The investiga'ing authority, in the course of 
investigation, shall be entitled to examine or record 
statements of any member, director, partner, pro¬ 
prietor and employee of the insider. 

(4) It shall be the duty of every director, pro¬ 
prietor, partner, officer and employee of the insider 
to give to (he investigating autority all assistance in 
connection with the investigation, which the insider 
may be reasonably expected to give. 

8. Submission of Report to the Board.—The 
investigating authority shall, within one month of 
the conclusion of the investigation submit an investi¬ 
gation report to the Board. 

9. Communication of Findings etc.—(1) The Board 
shall after consideration of the investigation report 
communicate the findings to the insider and he shall 
be given an opportunity of being heard before any 
action is taken by the Board on the findings of the 
investigating authority. 

(2) On receipt of the explanation, if any, from 
the insider, the Board maiv call upon the insider to 
take such measures as the Board may deem fit to 
protect thy interest of investors and in the interest 
of the securities market aDd for due compliance 
with the provisions of the Act, rules made there¬ 
under and these regulations. 

10. Appointment of Auditor.—Notwithstanding 
anything contained in regulation 5, the Board may 
appoint a qualified auditor to investigate into (he 
books of account or the affairs of the insider; Provi¬ 
ded that, the auditor so appointed shall have the 
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same powers of the inspecting authority as stated in 
regulation 5 and the insider shall have the obliga¬ 
tions specified in regulation 7. 

11. Directions by the Board.—On receipt of the 
explanation, if any, from the insider under sub¬ 
regulation (2) of regulation 9, the Board mm with¬ 
out prejudice to its right to initiate criminal prosecu¬ 
tion under section 24 of the Act, give such directions 
to protect the interest ol' investors and in the inter¬ 
est of the securities market and for due compliance 
with the provisions of the Act, rules made there¬ 
under and these regulations, as it deems fit for all 
or any of the following purposes, namely :— 


directing the insider ndt to deal in securi¬ 
ties in aay particular manner; 

(b) prohibiting th e insider from disposing of 
any of the securities acquired iu violation 
of these regulations; 

;c) restraining the insider to communicate or 
counsel any person to deal in securities. 

12. Appeal to fhe Cerlral Government.-—Any per¬ 
son aggrieved by an order of the Board under these 
regulations may prefer an appeal to the Central Go¬ 
vernment . 

G. V. RAMAKR1SHNA, Chairman, 
Securities & Exchange Board of India- 


(a) 
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